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AUDITORS' REPORT

To the Members of the Board of Directors of
Habitat for Humanity Toronto Inc.

We have audited the balance sheet of Habitat for Humanity Toronto Inc. as at December 31, 2007 and the
statements of changes in net assets, operations and cash flows for the year then ended. These financial
statements are the responsibility of the organization's management. Our responsibility is to express an
opinion on these financial statements based on our audit. '

Except as explained in the following paragraph, we conducted our audit in accordance with Canadian
generally accepted auditing standards. Those standards require that we plan and perform an audit to
obtain reasonable assurance whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation.

In common with many charitable organizations, the organization derives revenues from donations and
fundraising, the completeness of which is not susceptible to satisfactory audit verification. Accordingly,
our verification of these revenues was limited to the amounts recorded in the records of the organization
and we were not able to determine whether any adjustments might be necessary to donation and
fundraising revenues, excess of revenue over expenses and net assets.

In our opinion, except for the effects of adjustments, if any, that we might have determined to be
necessary had we been able to satisfy ourselves concerning the completeness of the donation and
fundraising revenue referred to in the preceding paragraph, these financial statements present fairly, in all
material respects, the financial position of the organization as at December 31, 2007 and the results of its
operations and its cash flows for the year then ended in accordance with Canadian generally accepted
accounting principles.

Lot Ninow LLP

Licensed Public Accountants

Chartered Accountants

Toronto, Ontario
April 14, 2008

& an independent member of
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HABITAT FOR HUMANITY TORONTO INC.

BALANCE SHEET
As at December 31, 2007 2006
ASSETS
Current assets
Cash $ 669,535 $ 88,285
Cash held in trust 80,643 45,611
Short-term investments 1,865,430 1,963,891
Receivables 675,768 356,643
GST recoverable 11,633 40,115
Prepaid expenses 291,936 104,570
Mortgages receivable - current portion (note 2) 72,207 108,345
3,667,152 2,707,460
Long-term assets
Mortgages receivable (note 2) 1,866,616 2,510,446
Properties held for resale (note 4) 10,126,789 11,112,326
Capital assets (note 5) 191,762 159,211
12,185,167 13,781,983
$ 15,852,319 § 16,489,443
LIABILITIES AND NET ASSETS
Current liabilities
Bank loan (note 6(ii)) $ 200,000 $ 200,000
Accounts payable and accrued liabilities 139,062 388,491
Condominium fees payable 80,643 45,611
Current portion of long-term liabilities (note 7) 12,685 12,298
432,390 646,400
Long-term liabilities (note 7) 5,838 518,741
438,228 1,165,141
Deferred revenue (note 8) 224,091 1,200,490
Net assets
Invested in housing 12,065,612 12,048,089
Invested in capital assets 173,239 128,172
Unrestricted 2,951,149 1,947,551
15,190,000 14,123,812
$ 15,852,319 §$ 16,489,443

See accompanying notes to financial statements

Commitments (note 11)
Contingent liability (note 12)
Subsequent events (note 14)

Approved by the board
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HABITAT FOR HUMANITY TORONTO INC.
STATEMENT OF CHANGES IN NET ASSETS

Year ended December 31,

Invested
Invested in in Capital 2007 2006
Housing (1) Assets (2) Unrestricted Total Total
Balance, beginning of
year $ 12,048,089 $ 128,172 $ 1,947,551 $ 14,123,812 $ 10,582,527
Transitional
adjustment for new
accounting policy
(note 1) 777,576 - (1,183,028) (405,452) -
Balance, beginning of
year as adjusted 12,825,665 128,172 764,523 13,718,360 10,582,527
Excess of revenue
over expenses (2,474,547) (45,604)(3) 3,991,791 1,471,640 3,541,285
Investment in capital
assets - 110,474 (110,474) - -
Investment in housing 1,714,494 (19,803)(3) (1,694,691) - -

Balance, end of year $12,065612 $ 173,239 $ 2,951,149 $ 15,190,000 $ 14,123,812

See accompanying notes to financial statements

(1) Invested in Housing

2007 2006
Mortgages receivable - current portion $ 72,207 $ 108,345
Properties held for resale 10,126,789 11,112,326
Long-term liabilities related thereto (note 7) - (500,000)
Mortgages receivable - long-term portion 1,866,616 2,510,446
Deferred revenue relating to the second mortgages (note 8) - (1,183,028)

12,065,612 12,048,089
Deferred revenue relating to the second mortgages at amortized cost

(notes 1 and 8) - 1,183,028
Mortgages receivable at amortized cost (note 1) - (405,452)
Balance, end of year as adjusted $ 12,065,612 $ 12,825,665

(2) Invested in Capital Assets

2007 2006
Capital assets, net book value $ 191,762 $ 159,211
Long-term liabilities related thereto (note 7) (18,523) (31,039)

$ 173,239 $ 128,172

(3) Amortization (note 5)




HABITAT FOR HUMANITY TORONTO INC.

STATEMENT OF OPERATIONS
Year ended December 31, 2007 2006
Revenue
Donations (note 9) $ 4,489,320 $ 4,789,312
Net contribution from ReStore (schedule 1) 1,051,990 1,009,028
Miscellaneous 241,949 65,148
5,783,259 5,863,488
Expenses
Administrative (schedule Il) 443,138 411,890
Fundraising (schedule I1) 527,006 418,871
Program (note 10) 866,928 998,389
1,837,072 1,829,150
Excess of revenue over expenses before the undernoted items 3,946,187 4,034,338
Second mortgage revenue recognized (note 2(vi)) 60,000 43,272
Interest income on mortgages (note 1) 119,041 -
Excess of carrying value of properties held for resale over proceeds
received (24,564) -
Costs of construction not to be recovered from partner families (note 9) (1,018,477) (5636,325)
Write-down of mortgages to fair value (note 2) (1,610,547) -
Excess of revenue over expenses $ 1,471,640 $ 3,541,285

See accompanying notes to financial statements



HABITAT FOR HUMANITY TORONTO INC.
STATEMENT OF CASH FLOWS

Year ended December 31,

2007

2006

Operations
Excess of revenue over expenses
ltems not involving cash

$ 1,471,640 $ 3,541,285

Amortization 45,604 57,414
Goods in kind (554,292) (950,660)
Excess of carrying value of properties held for resale over proceeds
received (24,564) -
Second mortgage revenue recognized - (43,272)
Costs of construction not to be recovered from partner families 1,018,477 536,325
Mortgage discount expense 1,610,547 -
Interest income on mortgages (119,041) -
Recognition of donations received in prior years (17,462) (217,339)
Forgiveness of vendor take-back mortgage (500,000) -
2,930,909 2,923,753
Net change in non-cash operating working capital
Cash held in trust (35,032) (34,937)
Short-term investments 98,461 (858,960)
Receivables (319,125) 61,673
GST recoverable 28,482 179,597
Prepaid expenses (187,366) (65,946)
Accounts payable and accrued liabilities (249,429) 254,928
2,266,900 2,460,108
Investing
Mortgage repayments received 183,560 99,933
Expenditures on projects (2,311,345) (3,044,169)
Mortgage prepayments received in advance of title transfer 293,486 361,840
Purchase of capital assets (97,958) (31,975)
Donations received in advance of expenditure 224,091 17,462
Condominium fees received 68,256 80,555
Condominium fees paid (33,224) (45,618)
(1,673,134) (2,561,972)
Financing
Proceeds from bank loan - 200,000
Repayments of long-term liabilities (12,516) (12,154)
(12,516) 187,846
Net change in cash 581,250 85,982
Cash, beginning of year 88,285 2,303
Cash, end of year $ 669,535 $ 88,285

See accompanying notes to financial statements





































